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INDEPENDENT AUDITORS’ REPORT TRANSLATED FROM CHINESE

To the Board of Directors and Stockholders of CTCI Corporation
Opinion

We have audited the accompanying consolidated balance sheets of CTCI Corporation and
subsidiaries (the “Group”) as at December 31, 2025 and 2024, and the related consolidated
statements of comprehensive income, of changes in equity and of cash flows for the years
then ended, and notes to the consolidated financial statements, including a summary of

material accounting policies.

In our opinion, based on our audits and the reports of other auditors (please refer to the
Other matter section), the accompanying consolidated financial statements present fairly,
in all material respects, the consolidated financial position of the Group as at December
31, 2025 and 2024, and its consolidated financial performance and its consolidated cash
flows for the years then ended in accordance with the Regulations Governing the
Preparation of Financial Reports by Securities Issuers and the International Financial
Reporting Standards, International Accounting Standards, [FRIC Interpretations, and SIC

Interpretations that came into effect as endorsed by the Financial Supervisory Commission.

Basis for opinion

We conducted our audits in accordance with the Regulations Governing Financial
Statement Audit and Attestation Engagements of Certified Public Accountants and
Standards on Auditing of the Republic of China. Our responsibilities under those standards
are further described in the Auditors’ responsibilities for the audit of the consolidated
financial statements section of our report. We are independent of the Group in accordance
with the Norm of Professional Ethics for Certified Public Accountant of the Republic of
China, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. Based on our audits and the reports of other auditors, we believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.
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Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the Group’s 2025 consolidated financial statements. These
matters were addressed in the context of our audit of the consolidated financial statements
as a whole and, in forming our opinion thereon, we do not provide a separate opinion on
these matters.

Key audit matters for the Group’s 2025 consolidated financial statements are stated as
follows:

Accuracy of construction revenue

Description

Refer to Note 4(35) for accounting policy on revenue recognition, Note 5(2)A for
significant accounting estimates and assumptions, and Note 6(28) for details of
construction revenue.

For the construction services provided by the Group, construction revenue is recognised
based on the stage of completion during the contract period. The percentage of completion
will be calculated based on the actual cost as of the financial period-end in proportion to
the estimated total contract cost. As a result of possible inaccuracy arising from estimated
total cost which involves accounting estimates, and since the estimated total contract cost
will affect the recognition of work completed and construction revenue, we considered
the accuracy of construction revenue as a key area of focus for this year’s audit.

How our audit addressed the matter

We performed the following audit procedures on the above key audit matter:

A. Obtained an understanding of the internal working procedures for evaluating
estimated total cost and selected samples of estimated total cost on material
construction to assess the consistency of valuation working flow and internal
working procedures.

B. Selected samples of estimated total cost which was approved by the project
management department, including supplementary works as well as construction
changes, and the related supporting documents of significant constructions.
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C. Obtained the details of current costs and expenses, and selected samples from
relevant evidences to verify against the carrying amounts to ensure the accuracy of
input cost of current year, and recalculated the stage of completion.

Impairment assessment of accounts receivable of the second-tier subsidiary,
CTCI Americas, Inc.

Description

Refer to Note 4(11) for the accounting policy on impairment on accounts receivable and
Note 5(2) B. for accounting estimates and assumption uncertainty of impairment on

accounts receivable.

As described in Note 6(13) D., the accounts receivable of the second-tier subsidiary, CTCI
Americas, Inc. (“CTCI Americas”), had been made provision for expected credit loss for
the year ended December 31, 2025. Considering that the aforementioned impairment
assessment of accounts receivable involves significant accounting estimates, has high
uncertainty and is susceptible to subjective judgment, we considered the impairment
assessment of accounts receivable of CTCI Americas as a key area of focus for this year’s

audit.

How our audit addressed the matter

We performed the following audit procedures on the above key audit matter:

A. Obtained the impairment assessment report provided by the management for the
accounts receivable evaluated by the management using collective assessment,
reviewed the calculation logic, related supporting documents and verified it against
the accounting records to ascertain the accuracy of customer types, classification of

ageing range and calculations.

B. For significant accounts receivable individually identified by the management, the
procedures performed are as follows:

(a) Obtained the impairment assessment report of assets issued by the expert
appointed by the management and reviewed the qualification of expert to assess
the independence, objectivity and competency.

r 1o r



&7&,

pwe &

$QQXDO *HQHUDO BHBWHRROGHUYV

nh

(b) Appointed the auditor’s expert by the audit team to assess the appropriateness
of the valuation model used by the management’s expert for determining the
recoverable amounts and to evaluate the reasonableness of significant

assumptions such as the discount rate adopted by the management’s expert.
Other matter — Reference to the audits of other auditors

The financial statements of certain subsidiaries and investments accounted for under the
equity method were audited by other auditors. Therefore, our opinion expressed herein,
insofar as it relates to the amounts included in respect of these subsidiaries and associates,
is based solely on the reports of the other auditors. Total assets of these subsidiaries and
the balances of these investments accounted for under the equity method amounted to
NT$13,461,373 thousand and NT$8,283,770 thousand, constituting 9.61% and 6.61% of
the consolidated total assets as at December 31, 2025 and 2024, respectively, and the
comprehensive income recognized from these subsidiaries and associates amounted to
NT$2,400,958 thousand and NT$1,797,404 thousand, constituting 108.99% and 55.84%
of the consolidated total comprehensive income for the years then ended, respectively.

Other matter — Parent company only financial reports

We have audited and expressed an unmodified opinion with other matter paragraph on the
parent company only financial statements of CTCI Corporation as at and for the years
ended December 31, 2025 and 2024.

Responsibilities of management and those charged with governance for the
consolidated financial statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with the Regulations Governing the Preparation of
Financial Reports by Securities Issuers and the International Financial Reporting
Standards, International Accounting Standards, IFRIC Interpretations, and SIC
Interpretations that came into effect as endorsed by the Financial Supervisory Commission,
and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.
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In preparing the consolidated financial statements, management is responsible for
assessing the Group’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Group or to cease operations, or has no realistic

alternative but to do so.

Those charged with governance, including the audit committee, are responsible for
overseeing the Group’s financial reporting process.

Auditors’ responsibilities for the audit of the consolidated financial
statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with the
Standards on Auditing of the Republic of China will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China,
we exercise professional judgement and professional skepticism throughout the audit. We

also:

1. Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.
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2. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group’s
ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditors’ report to the related
disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditors’ report. However, future events or conditions

may cause the Group to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial
statements represent the underlying transactions and events in a manner that achieves

fair presentation.

6.  Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters. We describe these matters in
our auditors’ report unless law or regulation precludes public disclosure about the matter
or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

ﬁfm%j,gﬁim Ll Clim—Cly

Liao, Fu-Ming Chen, Ching Chang

For and on Behalf of PricewaterhouseCoopers, Taiwan

AMMownl. O INYA
iviaicll

The accompanying consolidated financial statements are not intended to present the financial position and
results of operations and cash flows in accordance with accounting principles generally accepted in
countries and jurisdictions other than the Republic of China. The standards, procedures and practices in the
Republic of China governing the audit of such financial statements may differ from those generally accepted
in countries and jurisdictions other than the Republic of China. Accordingly, the accompanying
consolidated financial statements and independent auditors’ report are not intended for use by those who
are not informed about the accounting principles or auditing standards generally accepted in the Republic
of China, and their applications in practice.

As the financial statements are the responsibility of the management, PricewaterhouseCoopers cannot
accept any liability for the use of, or reliance on, the English translation or for any errors or
misunderstandings that may derive from the translation.
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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors and Shareholders of CTCI Corporation

Opinion

We have audited the accompanying parent company only balance sheets of CTCI
Corporation (the “Company”) as at December 31, 2025 and 2024, and the related parent
company only statements of comprehensive income, of changes in equity and of cash
flows for the years then ended, and notes to the parent company only financial statements,

including a summary of material accounting policies.

In our opinion, based on our audits and the reports of other auditors (please refer to the
Other matter section), the accompanying parent company only financial statements
present fairly, in all material respects, the financial position of the Company as at
December 31, 2025 and 2024, and its financial performance and its cash flows for the
years then ended in accordance with the Regulations Governing the Preparation of

Financial Reports by Securities Issuers.

Basis for opinion

We conducted our audits in accordance with the Regulations Governing Financial
Statement Audit and Attestation Engagements of Certified Public Accountants and
Standards on Auditing of the Republic of China. Our responsibilities under those standards
are further described in the Auditors’ responsibilities for the audit of the parent company
only financial statements section of our report. We are independent of the Company in
accordance with the Norm of Professional Ethics for Certified Public Accountant of the
Republic of China, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. Based on our audits and the reports of other auditors, we believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our opinion.

pwe 2z
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Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the Company’s 2025 parent company only financial statements.
These matters were addressed in the context of our audit of the parent company only
financial statements as a whole and, in forming our opinion thereon, we do not provide a

separate opinion on these matters.

Key audit matters for the Company’s 2025 parent company only financial statements are
stated as follows:

Accuracy of construction revenue

Description

Refer to Note 4(29) for accounting policy on revenue recognition, Note 5(2) for significant

accounting estimates and assumptions, and Note 6(25) for details of construction revenue.

For the construction services provided by the Company, construction revenue is
recognized based on the stage of completion during the contract period. The percentage
of completion will be calculated based on the actual cost as of the financial period-end in
proportion to the estimated total contract cost. As a result of possible inaccuracy arising
from estimated total cost which involves accounting estimates, and since the estimated
total contract cost will affect the recognition of work completed and construction revenue,
we considered the accuracy of construction revenue as a key area of focus for this year’s
audit.

How our audit addressed the matter

We performed the following audit procedures on the above key audit matter:

A. Obtained an understanding of the internal working procedures for evaluating estimated
total cost and selected samples of estimated total cost on material construction to assess
the consistency of valuation working flow and internal working procedures.
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B. Selected samples of estimated total cost which was approved by the project
management department, including supplementary works as well as construction
changes, and the related supporting documents of significant constructions.

C. Obtained the details of current costs and expenses, and selected samples from relevant
evidences to verify against the carrying amounts to ensure the accuracy of input cost
of current year, and recalculated the stage of completion.

Impairment assessment of accounts receivable of CTCI Americas, Inc., a
subsidiary of the Company’s investee accounted for using equity method

Description

Refer to Note 4(11) for the accounting policy related to accounts receivable impairment,
and Note 5(2)B. for the accounting estimates and assumption uncertainty on impairment
on accounts receivable.

As described in Note 6(13)B. of the consolidated financial statements, a provision for
expected credit loss was recognized on the accounts receivable of CTCI Americas, Inc.
(“CTCI Americas™), a subsidiary of CTCI USA Holding, Inc., an investee accounted for
using equity method by the Company for the year ended December 31, 2025. Considering
that the aforementioned impairment assessment of accounts receivable involves
significant accounting estimates, has high uncertainty and is susceptible to subjective
judgment, we considered the impairment assessment of accounts receivable of CTCI
Americas as a key area of focus for this year’s audit.

How our audit addressed the matter

We performed the following audit procedures on the above key audit matter:

A. Obtained the impairment assessment report provided by the management for the
accounts receivable evaluated by the management using collective assessment,
reviewed the calculation logic, related supporting documents and verified it against
the accounting records to ascertain the accuracy of customer types, classification of

ageing range and calculations.
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B. For significant accounts receivable individually identified by the management, the
procedures performed are as follows:

(a) Obtained the impairment assessment report of assets issued by the expert
appointed by the management and reviewed the qualification of expert to assess
the independence, objectivity and competency.

(b) Appointed the auditor’s expert by the audit team to assess the appropriateness of
the valuation model used by the management’s expert in determining the
recoverable amounts and to evaluate the reasonableness of significant assumptions

such as the discount rate adopted by the management’s expert.
Other matter — Reference to the audits of other auditors

The financial statements of certain investments accounted for under the equity method
were audited by other auditors. Therefore, our opinion expressed herein, insofar as it
relates to the amounts included in respect of these associates, is based solely on the reports
of the other auditors. The balance of these investments accounted for under the equity
method amounted to $4,720,573 thousand and $3,004,866 thousand, constituting 5.30%
and 4.24% of the parent company only total assets as at December 31, 2025 and 2024,
respectively, and the comprehensive income recognized from associates and joint ventures
accounted for under the equity method amounted to $2,344,610 thousand and $1,797,404
thousand, constituting 198.74% and 81.86% of the parent company only total
comprehensive income for the years then ended, respectively.

Responsibilities of management and those charged with governance for the
parent company only financial statements

Management is responsible for the preparation and fair presentation of the parent company
only financial statements in accordance with the Regulations Governing the Preparation
of Financial Reports by Securities Issuers, and for such internal control as management
determines is necessary to enable the preparation of parent company only financial

statements that are free from material misstatement, whether due to fraud or error.
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In preparing the parent company only financial statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no

realistic alternative but to do so.

Those charged with governance, including the audit committee, are responsible for

overseeing the Company’s financial reporting process.

Auditors’ responsibilities for the audit of the parent company only financial
Statements

Our objectives are to obtain reasonable assurance about whether the parent company only
financial statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with the Standards on Auditing of the Republic of China will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these parent company
only financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China,
we exercise professional judgement and professional skepticism throughout the audit. We

also:

A. Identify and assess the risks of material misstatement of the parent company only
financial statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of internal



&78&, $QQXDO *HQHUDO BHBWHRROGHUYV
--
pwc 'K

control.

B. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

C. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

D. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors’ report to the related disclosures in the
parent company only financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditors’ report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

E. Evaluate the overall presentation, structure and content of the parent company only
financial statements, including the disclosures, and whether the parent company only
financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

F. Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Company to express an opinion on the parent
company only financial statements. We are responsible for the direction, supervision
and performance of the audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any

significant deficiencies in internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the parent company only financial
statements of the current period and are therefore the key audit matters. We describe these
matters in our auditors’ report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would

reasonably be expected to outweigh the public interest benefits of such communication.

ﬁ,m;%é(‘w (e Clin—Clry

Liao, Fu-Ming Chen, Ching Chang
For and on Behalf of PricewaterhouseCoopers, Taiwan
March 9, 2026

The accompanying parent company only financial statements are not intended to present the financial
position and results of operations and cash flows in accordance with accounting principles generally
accepted in countries and jurisdictions other than the Republic of China. The standards, procedures and
practices in the Republic of China governing the audit of such financial statements may differ from those
generally accepted in countries and jurisdictions other than the Republic of China. Accordingly, the
accompanying parent company only financial statements and independent auditors’ report are not intended
for use by those who are not informed about the accounting principles or auditing standards generally
accepted in the Republic of China, and their applications in practice.
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